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SUBJECT: DEVALUATION OF CRUZEIRO 
REF: BRASILIA 8505 

1. DURING DISCUSSIONS WITH RIO AND SAO PAULO FINANCIAL AND 
BUSINESS COMMUNITIES, FINATT FOUND THAT RECENT MINI CRUZEIRO 
DEVALUATION. AS REPORTED REFTEL, ATTRIBUTED TO TWO MAIN 
FACTORS: 

A. FOR PURELY PSYCHOLOGICAL REASONS, GOVERNMENT WANTED TO 
CLOSE OUT YEAR WITH CRUZEIRO/DOLLAR RATE WHICH WAS SAME 
AS THAT PREVAILING AT START OF 1973. (WITH SECOND DOLLAR 
DEVALUATION IN FEBRUARY, CRUZEIRO WAS EFFECTIVELY APPRE- 
CIATED THREE PERCENT VISA-VIS US DOLLAR. INTERIM 
MINI-DEVALUATION HAD NOT COMPLETELY OFFSET THIS REVALUATION). 

B. LOOKING TOWARD FUTURE AND ATTEMPTING TO STAVE 
LIMITED OFFICIAL USE 
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OFF POSSIBLE SPECULATIVE PRESSURE AGAINST THE CRUZEIRO, 
GOVERNMENT WISHED TO SIGNAL THAT IT PLANS TO CONTINUE 
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PRACTICE OF SMALL PERIODIC DEVALUATIONS AS OPPOSED TO LARGE 
SPORADIC ONES. 

2. JUST PRIOR TO RECENT MOVE THERE WERE RUMORS TO THE EFFECT 
THAT SOMEWHAT LARGER DEVALUATION MIGHT BE IN THE OFFING. 

OF COURSE, LATEST ACTION BY NO MEANS PRECLUDES SUBSEQUENT 
ANNOUNCEMENT OF SOMEWHAT LARGER DEVALUATION. HOWEVER, THE 
CHANCES OF THAT HAPPENING APPEAR TO HAVE DIMINISHED, AT 
LEAST FOR A WHILE. 

CRIMMINS 
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